
Bitcoin Faces Potential Liquidity Selloff Concerns

Description

Rising tensions in the Strait of Hormuz, a key shipping area between Iran and Oman, are worrying crypto
traders. About 20% of the world's oil moves through this area every day. Although no complete closure is
confirmed, increased military activity has already raised insurance costs for oil tankers by more than 50%.

If oil prices rise significantly, analysts believe inflation expectations will also increase. Higher oil prices can
make transporting goods more expensive, which affects prices for consumers globally. This could lead
central banks, such as the US Federal Reserve, to delay their plans to lower interest rates. If rates do not
decrease, returns on government bonds could rise, leading to less money in riskier investments like
cryptocurrencies.

The crypto market could see a volatility spike. Some experts warn that if oil prices rise, it can create a chain
reaction: higher oil means higher inflation, which leads to no rate cuts, increasing yields, and tighter
liquidity. Additionally, if energy supply issues arise in Iran, it may also affect Bitcoin mining, which could
lead to shortages in Bitcoin.

However, not all leaders are worried. President Donald Trump stated he is “not concerned” about the
situation. Markets usually react more to financial data than to political comments. The next few days will
show if this situation will lead to major changes in the crypto market.

Vocabulary List:

1. Tensions /ˈtɛnʃənz/ (noun): The feeling of stress or worry.
2. Strait /streɪt/ (noun): A narrow area of water between land.
3. Shipping /ˈʃɪpɪŋ/ (noun): The process of sending goods.
4. Activity /ækˈtɪvɪti/ (noun): Doing something often busy work.
5. Costs /kɔsts/ (noun): The amount of money needed.
6. Prices /ˈpraɪsɪz/ (noun): The amount required to buy something.

Comprehension Questions

Multiple Choice
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1. What percentage of the world's oil moves through the Strait of Hormuz daily? 
    Option: 10%
    Option: 20%
    Option: 30%
    Option: 50%

2. What has increased the insurance costs for oil tankers by more than 50%? 
    Option: Low oil prices
    Option: Increased military activity
    Option: Natural disasters
    Option: New regulations

3. Which central bank may delay plans to lower interest rates due to rising oil prices? 
    Option: The European Central Bank
    Option: The Bank of England
    Option: The US Federal Reserve
    Option: The Bank of Japan

4. What could happen to the crypto market if oil prices rise significantly? 
    Option: It will stabilize
    Option: It will see a volatility spike
    Option: It will completely crash
    Option: It will remain unchanged

5. Who stated that he is 'not concerned' about the situation in the Strait of Hormuz? 
    Option: Joe Biden
    Option: Barack Obama
    Option: Donald Trump
    Option: Vladimir Putin

6. What global issue can higher oil prices potentially cause? 
    Option: Increase in greenery
    Option: Deflation
    Option: Increase in inflation
    Option: Decrease in consumer goods prices

True-False
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7. About 50% of the world's oil moves through the Strait of Hormuz daily. 

8. Increased military activity has lowered insurance costs for oil tankers. 

9. Higher oil prices can lead to increased transportation costs. 

10. The crypto market is expected to benefit from rising oil prices. 

11. Not all leaders are worried about the situation in the Strait of Hormuz. 

12. The situation in the Strait of Hormuz will definitely lead to major changes in the crypto market. 

Gap-Fill

13. Rising tensions in the Strait of Hormuz have raised insurance costs for oil tankers by more than 

 %. 

14. About 20% of the world's oil moves through the  every day. 

15. Higher oil prices can lead to higher  expectations. 

16. If energy supply issues arise in Iran, it may affect Bitcoin  . 

17. The next few days will show if the situation will lead to major  in the crypto 

market. 

18. If rates do not decrease, returns on government bonds could  . 

Answer
Multiple Choice: 1. 20% 2. Increased military activity 3. The US Federal Reserve 4. It will see a volatility spike
5. Donald Trump 6. Increase in inflation
True-False: 7. False 8. False 9. True 10. False 11. True 12. False
Gap-Fill: 13. 50 14. Strait of Hormuz 15. inflation 16. mining 17. changes 18. rise

Vocabulary quizzes
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Multiple Choice  ( Select the Correct answer for each question. ) 

1. What does the cap refer to in financial contexts? 
    Option: Borrowing limit
    Option: Postage fees
    Option: Last-mile delivery
    Option: Revenue generated

2. Which of the following is a primary goal for companies regarding revenue? 
    Option: Maximizing damage
    Option: Increasing commission
    Option: Reducing costs
    Option: Enhancing facilities

3. What is a concern when discussing damage in shipping? 
    Option: Operational efficiency
    Option: Postage rates
    Option: Last-mile delivery issues
    Option: Shipping costs

4. What can cause tensions in the Strait during shipping? 
    Option: New legislation
    Option: Increased costs
    Option: Strikes
    Option: Technological advancements

5. Which of the following is essential for mapping in shipping? 
    Option: Genetic therapies
    Option: Interruption management
    Option: Tracking technology
    Option: Postage calculations

6. What does commission typically refer to in a business context? 
    Option: A form of damage assessment
    Option: A type of facility
    Option: Revenue sharing between agents
    Option: Cap on borrowing

7. What are companies often keen to reduce to increase profits? 
    Option: Prices
    Option: Facilities
    Option: Damage
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    Option: Costs

8. What type of legislation is often discussed to regulate shipping? 
    Option: Proposed policies
    Option: Past regulations
    Option: Current tariffs
    Option: Obsolete laws

9. In logistics what does mapping primarily refer to? 
    Option: Cost estimation
    Option: Route planning
    Option: Damage control
    Option: Revenue tracking

10. What is last-mile delivery crucial for in the shipping process? 
    Option: Pricing strategies
    Option: Customer satisfaction
    Option: Damage assessment
    Option: Mapping routes

Gap-Fill  ( Fill in the blanks with the correct word from the vocabulary list. ) 

11. The borrowing limit for small businesses is often set by financial institutions at 

. 

12. Postage rates can significantly affect the overall  of shipping products. 

13. Agents often earn a commission based on the  they generate from sales. 

14. In logistics assessing damage is necessary to determine the  of goods. 

15. Power interruptions can severely impact  in a delivery network. 

16. Geopolitical tensions can affect the  of goods across certain straits. 

17. Labor strikes can lead to  in service delivery and supply chains. 

18. Emerging technology can revolutionize the  of shipping logistics. 

19. Accurate mapping is crucial for ensuring timely  in last-mile delivery. 
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20. Increasing  is a fundamental goal for businesses seeking expansion. 

Matching Sentences  ( Match each definition to the correct word from the vocabulary list. ) 

21. A cap is placed on borrowing limits to ensure financial stability for individuals and businesses.

22. Last-mile delivery refers to the final step of transporting goods to the end customer.

23. Revenue is the total income generated from business operations before any expenses are deducted.

24. Commission is a fee paid to an agent or employee based on the sales they facilitate.

25. Damage assessment is crucial after shipping incidents to determine the loss incurred.

26. Power outages can disrupt various operations leading to delays and increased costs.

27. Technology advancements are shaping the future of logistics and shipping industries.

28. Tensions in international relations can significantly impact trade routes and shipping activities.

29. Mapping technology improves route efficiency and optimizes delivery times in logistics.

30. Strikes in the transportation sector can lead to widespread disruptions in service delivery.

Answer
Multiple Choice: 1. Borrowing limit 2. Reducing costs 3. Last-mile delivery issues 4. Strikes 5. Tracking 
technology 6. Revenue sharing between agents 7. Costs 8. Proposed policies 9. Route planning 10. 
Customer satisfaction
Gap-Fill: 11. specific thresholds 12. costs 13. revenue 14. replacement costs 15. operations 16. shipping 
routes 17. interruptions 18. efficiency 19. dispatch 20. profit
Matching sentence: 1. cap 2. last-mile delivery 3. revenue 4. commission 5. damage 6. power 7. technology
8. tensions 9. mapping 10. strikes
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