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Blackstone Limits Withdrawals from Flagship Fund

Description

Blackstone has imposed restrictions on withdrawals from its Blackstone Private Credit (BCRED) fund due to
increased investor redemption requests. This decision is significant as it highlights rising concerns over
liquidity in private markets.

The asset management firm limited withdrawals from the $79 billion fund to 5% of shares after requests
surged to 10% in the second quarter. This action follows a sell-off in the private equity sector, sparked by
Switzerland's Partners Group announcing similar restrictions on one of its European private equity vehicles.

Partners Group is also considering further limits on withdrawals across more funds, acknowledging that
withdrawal pressures are now spreading from private credit to private equity. In response to these market
developments, shares in Blackstone rose by 3.8% when the stock market opened on Thursday, following a
decrease of approximately 4% during the previous day's sell-off.

BCRED marks one of the first significant private credit funds to report on investor redemption requests this
quarter. Notably, these requests had previously reached a record 7.9%, about $3.8 billion, in the first
quarter. Blackstone managed to meet all these requests by increasing its quarterly cap and using its
employee capital to cover any shortfall.

When discussing these changes, Blackstone's Chief Operating Officer, Jon Gray, emphasized that the cap on
withdrawals is a necessary feature, designed to benefit long-term investors. Meanwhile, Pimco's Chief
Investment Officer, Daniel lvascyn, warned of impending losses in the credit industry, highlighting an
underlying instability that requires attention.

Vocabulary List:

restrictions //r1'strikfanz// (noun): rules that limit what can be done
redemption //ri'dempfan// (noun): getting money back from an investment
liquidity //l1'kwidati// (noun): how easily money can be used or moved

cap //keep// (noun): a set limit on an amount or number

shortfall //'[>rtfol// (noun): an amount that is less than needed
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instability //,1nsta'bilati// (noun): a situation that is not stable or safe

Comprehension Questions
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Multiple Choice

1. What is the fund from which Blackstone imposed withdrawal restrictions?

Option: Blackstone Equity Fund

Option: Blackstone Private Credit (BCRED)
Option: Blackstone Real Estate Fund
Option: Blackstone Hedge Fund

2. What percentage of shares did Blackstone limit withdrawals to?
Option: 10%
Option: 5%
Option: 7.9%
Option: 4%

3. What company announced similar withdrawal restrictions leading to Blackstone's decision?

Option: Goldman Sachs

Option: JP Morgan

Option: Switzerland's Partners Group
Option: Barclays

4. By what percentage did Blackstone shares rise when the stock market opened on Thursday?
Option: 4%
Option: 3.8%
Option: 5%
Option: 10%

5. What was the record percentage for redemption requests in the first quarter?
Option: 7.9%
Option: 5%
Option: 10%
Option: 3.8%

6. Who is the Chief Operating Officer of Blackstone?

Option: Daniel Ivascyn
Option: Jon Gray

Option: David Solomon
Option: Warren Buffett
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True-False

7. Blackstone's BCRED fund has a total value of $79 billion.

8. The withdrawal requests were lower in the second quarter compared to the first quarter.

9. Partners Group is known for its involvement in public equity markets.

10. Jon Gray stated that the cap on withdrawals is designed to benefit long-term investors.

11. Pimco's Chief Investment Officer expressed confidence in the stability of the credit industry.

12. Blackstone managed to meet all investor redemption requests in the first quarter.

Gap-Fill

13. Blackstone imposed restrictions on withdrawals from its BCRED fund due to increased investor

redemption requests. This decision highlights rising concerns over

14. The asset management firm limited withdrawals to 5% of shares after requests surged to

in the second quarter.

15. Partners Group is also considering further limits on withdrawals across more funds, acknowledging that

withdrawal pressures are now spreading from private credit to

16. BCRED marks one of the first significant private credit funds to report on investor redemption requests

this

17. Blackstone's Chief Operating Officer emphasized that the cap on withdrawals is a necessary

, designed to benefit long-term investors.

18. Pimco's Chief Investment Officer warned of impending losses in the credit
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Answer

Multiple Choice: 1. Blackstone Private Credit (BCRED) 2. 5% 3. Switzerland's Partners Group 4. 3.8% 5. 7.9%
6. Jon Gray

True-False: 7. True 8. False 9. False 10. True 11. False 12. True

Gap-Fill: 13. liquidity 14. 10% 15. private equity 16. quarter 17. feature 18. industry

Vocabulary quizzes

Multiple Choice ( Select the Correct answer for each question. )

1. What does liquidity refer to in finance?

Option: The ability to meet short-term obligations
Option: The amount of cash in circulation

Option: The speed of market transactions

Option: The total assets owned

2. What is the term for the return of an investor's principal in a financial product?
Option: Yield
Option: Redemption
Option: Liquidation
Option: Maturity

3. What is a significant change in form or appearance called?

Option: Adjustments
Option: Gradual change
Option: Transformation
Option: Modification

4, What does it mean if a borrower defaults?

Option: They pay back on time

Option: They negotiate new terms
Option: They fail to fulfill a loan obligation
Option: They refinance their loan

5. What are limitations on activities or behaviors often referred to as?
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Option: Guidelines
Option: Rules
Option: Restrictions
Option: Terms

6. What do we call the state of being intricate or complicated?

Option: Simple structures
Option: Complexities
Option: Straightforwardness
Option: Basic concepts

7. What word describes a reversal or check in progress?
Option: Advancement
Option: Improvement
Option: Setback
Option: Success

8. What term refers to a deficit or lack of something?
Option: Excess
Option: Surplus
Option: Shortfall
Option: Abundance

9. What does it mean if progress is obstructed?

Option: Facilitated
Option: Hindered
Option: Accelerated
Option: Enhanced

10. What does it mean if a person is realistic and reasonable?

Option: Idealistic

Option: Grounded
Option: Ambitious
Option: Unrealistic

Gap-Fill ( Fill in the blanks with the correct word from the vocabulary list. )

11. In finance, the return on investment is often referred to as on an asset.

12. The maximum limit on an investment fund is known as the
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13. Economic can lead to market fears and reduced investor confidence.

14. The of the industry requires adapting to new technologies and practices.
15. The project received financial from several major investors.

16. The company's was reduced due to budget cuts and layoffs.

17. Many workers were during the economic downturn.

18. To improve efficiency, businesses often seek to their processes.

19. To reduce manual labor, companies may choose to certain tasks.

20. Legal decisions are often based on previous set by earlier cases.

Matching Sentences ( Match each definition to the correct word from the vocabulary list. )

21. The company's profits have been soaring due to increasing demand.

22. The plan is considered feasible with the resources we have.

23. The night sky was filled with a constellation of sparkling stars.

24. The field was scorched by the intense summer heat.

25. He dug a deep trench to lay the foundation for the fence.

26. Timing is crucial when it comes to launching a new product.

27. The team is poised for success with their innovative approach.

28. They experienced a significant setback during their project timeline.

29. The artist attributed his inspiration to nature and personal experiences.

30. Her grounded perspective helped the team stay focused on their goals.

Answer

Multiple Choice: 1. The ability to meet short-term obligations 2. Redemption 3. Transformation 4. They fail to
fulfill a loan obligation
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5. Restrictions 6. Complexities 7. Setback 8. Shortfall 9. Hindered 10. Grounded

Gap-Fill: 11. yields 12. cap 13. instability 14. transformation 15. backing 16. workforce 17. laid off 18.
streamline 19. automate 20. precedents

Matching sentence: 1. soaring 2. feasible 3. constellation 4. scorched 5. trench 6. crucial 7. poised 8. setback
9. attributed 10. grounded
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