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Blackstone Limits Withdrawals from Flagship Fund

Description

Blackstone has imposed restrictions on withdrawals from its Blackstone Private Credit (BCRED) fund due to
increased investor redemption requests. This decision is significant as it highlights rising concerns over
liquidity in private markets.

The asset management firm limited withdrawals from the $79 billion fund to 5% of shares after requests
surged to 10% in the second quarter. This action follows a sell-off in the private equity sector, sparked by
Switzerland's Partners Group announcing similar restrictions on one of its European private equity vehicles.

Partners Group is also considering further limits on withdrawals across more funds, acknowledging that
withdrawal pressures are now spreading from private credit to private equity. In response to these market
developments, shares in Blackstone rose by 3.8% when the stock market opened on Thursday, following a
decrease of approximately 4% during the previous day's sell-off.

BCRED marks one of the first significant private credit funds to report on investor redemption requests this
quarter. Notably, these requests had previously reached a record 7.9%, about $3.8 billion, in the first
quarter. Blackstone managed to meet all these requests by increasing its quarterly cap and using its
employee capital to cover any shortfall.

When discussing these changes, Blackstone's Chief Operating Officer, Jon Gray, emphasized that the cap on
withdrawals is a necessary feature, designed to benefit long-term investors. Meanwhile, Pimco's Chief
Investment Officer, Daniel lvascyn, warned of impending losses in the credit industry, highlighting an
underlying instability that requires attention.

Vocabulary List:

restrictions //r1'strikfanz// (noun): rules that limit what can be done
redemption //ri'dempfan// (noun): getting money back from an investment
liquidity //l1'kwidati// (noun): how easily money can be used or moved

cap //keep// (noun): a set limit on an amount or number

shortfall //'[>rtfol// (noun): an amount that is less than needed
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instability //,1nsta'bilati// (noun): a situation that is not stable or safe

Comprehension Questions
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Multiple Choice

1. What is the fund from which Blackstone imposed withdrawal restrictions?

Option: Blackstone Equity Fund

Option: Blackstone Private Credit (BCRED)
Option: Blackstone Real Estate Fund
Option: Blackstone Hedge Fund

2. What percentage of shares did Blackstone limit withdrawals to?
Option: 10%
Option: 5%
Option: 7.9%
Option: 4%

3. What company announced similar withdrawal restrictions leading to Blackstone's decision?

Option: Goldman Sachs

Option: JP Morgan

Option: Switzerland's Partners Group
Option: Barclays

4. By what percentage did Blackstone shares rise when the stock market opened on Thursday?
Option: 4%
Option: 3.8%
Option: 5%
Option: 10%

5. What was the record percentage for redemption requests in the first quarter?
Option: 7.9%
Option: 5%
Option: 10%
Option: 3.8%

6. Who is the Chief Operating Officer of Blackstone?

Option: Daniel Ivascyn
Option: Jon Gray

Option: David Solomon
Option: Warren Buffett
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True-False

7. Blackstone's BCRED fund has a total value of $79 billion.

8. The withdrawal requests were lower in the second quarter compared to the first quarter.

9. Partners Group is known for its involvement in public equity markets.

10. Jon Gray stated that the cap on withdrawals is designed to benefit long-term investors.

11. Pimco's Chief Investment Officer expressed confidence in the stability of the credit industry.

12. Blackstone managed to meet all investor redemption requests in the first quarter.

Gap-Fill

13. Blackstone imposed restrictions on withdrawals from its BCRED fund due to increased investor

redemption requests. This decision highlights rising concerns over

14. The asset management firm limited withdrawals to 5% of shares after requests surged to

in the second quarter.

15. Partners Group is also considering further limits on withdrawals across more funds, acknowledging that

withdrawal pressures are now spreading from private credit to

16. BCRED marks one of the first significant private credit funds to report on investor redemption requests

this

17. Blackstone's Chief Operating Officer emphasized that the cap on withdrawals is a necessary

, designed to benefit long-term investors.

18. Pimco's Chief Investment Officer warned of impending losses in the credit
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Answer

Multiple Choice: 1. Blackstone Private Credit (BCRED) 2. 5% 3. Switzerland's Partners Group 4. 3.8% 5. 7.9%
6. Jon Gray

True-False: 7. True 8. False 9. False 10. True 11. False 12. True

Gap-Fill: 13. liquidity 14. 10% 15. private equity 16. quarter 17. feature 18. industry
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