
Dell Shares Surge to Record High Amid Market Gains

Description

Shares of Dell Technologies rose sharply on Friday after the company announced impressive earnings
results for the first quarter of its fiscal year 2027. This report is significant as it highlights Dell's strong
performance in a competitive tech market.

Dell's revenue increased by 88% to reach $43.8 billion compared to the same quarter last year. The Client
Solutions Group, which sells personal computers and related equipment, saw a 17% rise in revenue to $14.6
billion. However, the strongest growth came from Dell's Infrastructure Solutions Group, which includes its
data centre business. Here, revenue soared by 181% to $29 billion, driven by a remarkable 757% increase
in sales of AI-optimised servers, amounting to $16.1 billion.

This surge in sales has also improved Dell's profit margins. The company's adjusted net income jumped
194% to $3.2 billion, while adjusted earnings per share increased by 214% to $4.86.

Looking ahead, Dell expects its total revenue for the full year to grow by 47%, forecasting between $165
billion and $169 billion. The company aims to achieve $60 billion in AI server revenue, reflecting its belief in
the ongoing potential of the AI market.

With strong data centre sales, Dell is now considered one of the leading AI stocks, positioning itself for
continued growth in the coming years.

Vocabulary List:

1. revenue //ˈrɛvəˌnu// (noun): money a company receives from its sales
2. earnings //ˈɝnɪŋz// (noun): money a company keeps after paying costs
3. fiscal //ˈfɪskəl// (adjective): relating to a company's financial year
4. optimised //ˈɑptəˌmaɪzd// (adjective): made better to work more effectively
5. margins //ˈmɑrdʒɪnz// (noun): how much profit a company makes on sales
6. forecasting //ˈfɔrkæstɪŋ// (verb): saying what will happen in the future

Comprehension Questions

Multiple Choice
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1. What was Dell's revenue for the first quarter of fiscal year 2027? 
    Option: $29 billion
    Option: $14.6 billion
    Option: $43.8 billion
    Option: $60 billion

2. By what percentage did the Client Solutions Group's revenue rise? 
    Option: 181%
    Option: 88%
    Option: 17%
    Option: 194%

3. What was the increase in sales of AI-optimised servers? 
    Option: 181%
    Option: 757%
    Option: 88%
    Option: 47%

4. What is Dell's forecast for total revenue growth for the full year? 
    Option: 60%
    Option: 47%
    Option: 214%
    Option: 194%

5. What is the projected AI server revenue Dell aims to achieve? 
    Option: $29 billion
    Option: $14.6 billion
    Option: $60 billion
    Option: $165 billion

6. What was the adjusted net income that jumped by 194%? 
    Option: $3.2 billion
    Option: $4.86
    Option: $29 billion
    Option: $43.8 billion

True-False
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7. Dell's revenue decreased by 88% compared to the same quarter last year. 

8. The Infrastructure Solutions Group experienced a revenue increase of 181%. 

9. Dell's adjusted earnings per share increased by 214%. 

10. Dell is not considered a leading AI stock. 

11. The Client Solutions Group's revenue is higher than that of the Infrastructure Solutions Group. 

12. Dell's total revenue for the full year is expected to be between $165 billion and $169 billion. 

Gap-Fill

13. Dell's revenue increased by  to reach $43.8 billion. 

14. The adjusted earnings per share increased by  to $4.86. 

15. The revenue for the Infrastructure Solutions Group soared by  to $29 billion. 

16. Dell expects its total revenue for the full year to grow by %. 

17. Dell aims to achieve  billion in AI server revenue. 

18. Dell's adjusted net income jumped  to $3.2 billion. 

Answer
Multiple Choice: 1. $43.8 billion 2. 17% 3. 757% 4. 47% 5. $60 billion 6. $3.2 billion
True-False: 7. False 8. True 9. True 10. False 11. False 12. True
Gap-Fill: 13. 88% 14. 214% 15. 181% 16. 47% 17. 60 18. 194%

Vocabulary quizzes

Multiple Choice  ( Select the Correct answer for each question. ) 

1. What are indices often used to measure in financial markets? 
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    Option: Economic growth
    Option: Market sentiment
    Option: Sector performance
    Option: Interest rates

2. What term describes a period of sustained increases in the market? 
    Option: Correction
    Option: Rally
    Option: Bear market
    Option: Consolidation

3. What financial instrument typically offers yields? 
    Option: Stocks
    Option: Bonds
    Option: Real estate
    Option: Commodities

4. In financial contexts, who are beneficiaries typically? 
    Option: Investors
    Option: Borrowers
    Option: Companies
    Option: Designated individuals

5. What term refers to a situation where income is less than expected? 
    Option: Surplus
    Option: Deficit
    Option: Shortfall
    Option: Balance

6. Which of the following might a policy exempt? 
    Option: Taxes on necessities
    Option: All businesses
    Option: Financial transactions
    Option: Employee wages

7. What does market sentiment often indicate? 
    Option: Investor mood
    Option: Regulatory changes
    Option: Economic indicators
    Option: Interest rates

8. What type of policy is related to government spending and revenue? 
    Option: Monetary
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    Option: Fiscal
    Option: Structural
    Option: Social

9. What does market momentum typically describe? 
    Option: Volatility
    Option: Direction of movement
    Option: Market liquidity
    Option: Investor confidence

10. Which term refers to the income generated from normal business operations? 
    Option: Debt
    Option: Revenue
    Option: Equity
    Option: Expenses

Gap-Fill  ( Fill in the blanks with the correct word from the vocabulary list. ) 

11. Interest rate  can have a significant impact on financial markets. 

12. The company's financial  allowed it to weather the economic downturn. 

13. Fulfilling financial  is crucial for maintaining a good credit score. 

14. There has been a sector  toward technology stocks recently. 

15. Accurate  is essential for planning future business strategies. 

16. Improving profit  can lead to better financial stability. 

17. The company faced  over a contested contract issue. 

18. It may be time to  our strategy in light of recent changes. 

19. Our main  has introduced a new product that could impact our sales. 

20. The insurance company provided a  of covered medications. 

Matching Sentences  ( Match each definition to the correct word from the vocabulary list. ) 

21. A copay is a fixed amount a patient pays for a specific medical service.
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22. A company is considered insolvent when its liabilities exceed its assets.

23. A beneficiary is a person designated to receive benefits from a financial account.

24. Demand in economics refers to the desire and ability of consumers to purchase goods and services.

25. The process was optimized to improve efficiency and reduce costs.

26. Momentum in finance refers to the tendency of an asset's price to persist in the same direction.

27. Liquidation involves selling off assets to pay creditors when a company is closing.

28. The technology sector has seen tremendous growth in recent years.

29. Earnings are the profits a company makes after all expenses have been deducted.

30. Interest rate hikes can lead to increased borrowing costs for consumers.

Answer
Multiple Choice: 1. Market sentiment 2. Rally 3. Bonds 4. Designated individuals 5. Shortfall 6. Taxes on 
necessities 7. Investor mood 8. Fiscal 9. Direction of movement 10. Revenue
Gap-Fill: 11. hikes 12. resilience 13. obligations 14. rotation 15. forecasting 16. margins 17. litigation
18. reassess 19. competitor 20. formulary
Matching sentence: 1. copay 2. insolvent 3. beneficiary 4. demand 5. optimised 6. momentum 7. liquidation
8. sector 9. earnings 10. hikes
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