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Firms Hesitant Over Rising Al Costs After Spending Surge
Description

Artificial intelligence (Al) is becoming more expensive, and companies are rethinking their use of this
technology. Many Al firms charged low prices at first to attract customers after the success of ChatGPT.
Kevin Simback from Delphi Labs calls this time "subsidized intelligence," meaning investors covered costs,
allowing companies to sell Al cheaply.

Now, things are changing. Companies like OpenAl and Anthropic need to make money and aim to attract
investors soon. Prices are rising, especially for Al agents. Unlike chatbots that only answer questions, Al
agents can perform tasks like booking appointments and writing code. This makes them costly to operate,
as one task can run many agents, leading to high charges.

For example, charges are based on tokens, the units used to bill for Al work. A single task can use many
more tokens than a simple chat. Furthermore, the demand for computer chips and data centres supporting
Al is causing shortages, adding to rising costs.

Some firms are now switching to free Al models or smaller, specific versions to save money. Meanwhile,
companies are finding ways to do larger tasks in smaller, cheaper parts. This shows Al is becoming more
like a regular product, where cost is very important.

Vocabulary List:

. subsidized //'sAb.s1.daizd// (adjective): paid for by someone else to lower cost
investors //in'vestarz// (noun): people or groups who give money for profit
agents //'erdzants// (noun): computer programs that do tasks for users
tokens //'tov.kanz// (noun): small units used to measure or pay for work
shortages //'[or.t1.d31z// (noun): times when there is not enough of something

ou AW

centres //'sen.tzz// (noun): large buildings that store and run computers

Comprehension Questions

Multiple Choice

1. What term does Kevin Simback use to describe the initial phase of low Al pricing?

Page 1
www.esl-news.com



ESL-NEWS
www.esl-news.com

Option: Subsidized intelligence
Option: Free intelligence
Option: Smart pricing

Option: Cost-effective Al

2. Which companies are mentioned as needing to attract investors soon?

Option: Delphi Labs and OpenAl
Option: OpenAl and Anthropic
Option: ChatGPT and Delphi Labs
Option: Al firms and Anthropic

3. What is one key difference between chatbots and Al agents?

Option: Chatbots can perform tasks

Option: Al agents cannot book appointments
Option: Al agents can perform tasks

Option: Chatbots are more expensive to operate

4. What do companies base their charges for Al work on?

Option: Tasks completed
Option: Projects delivered
Option: Tokens used
Option: Time spent

5. What is causing shortages that contribute to rising Al costs?

Option: Labor costs
Option: Data centres
Option: Computer chips
Option: Software updates

6. What strategy are some firms using to save money on Al?

Option: Adopting expensive Al models
Option: Switching to free Al models
Option: Hiring more staff

Option: Reducing the use of Al

True-False

7. Al firms initially charged high prices to attract customers.
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8. One task for Al can use many more tokens than a simple chat.

9. Companies are currently finding ways to do larger tasks in smaller parts to reduce costs.

10. Costs of Al are decreasing due to reduced demand for resources.

11. Al is becoming more like a regular product where cost is less important.

12. Investors covered costs during the early days of Al pricing.

Gap-Fill

13. Al firms initially provided low prices during a phase called

14. The demand for is causing shortages and rising costs for Al.

15. Al agents can perform tasks like booking appointments and writing

16. Some firms are now switching to free Al models or smaller, specific versions to save

17. Al pricing is based on , the units used to bill for Al work.

18. This trend shows Al is becoming more like a regular product where is very
important.

Answer

Multiple Choice: 1. Subsidized intelligence 2. OpenAl and Anthropic 3. Al agents can perform tasks 4. Tokens
used 5. Computer chips 6. Switching to free Al models

True-False: 7. False 8. True 9. True 10. False 11. False 12. True

Gap-Fill: 13. subsidized intelligence 14. computer chips 15. code 16. money 17. tokens 18. cost

Vocabulary quizzes
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Multiple Choice ( Select the Correct answer for each question. )

1. What term is often used to describe something that is very comfortable and extravagant?

Option: common
Option: minimalist
Option: luxurious
Option: basic

2. What is formed when two or more parties agree to work together towards a common goal?
Option: competition
Option: partnership
Option: isolation
Option: disagreement

3. Which term refers to the state of being connected or having connections?

Option: disconnect
Option: connectivity
Option: segregation
Option: isolation

4. What is a legal case brought before a court called?

Option: settlement
Option: lawsuit
Option: petition
Option: complaint

5. Which type of technology simulates human conversation through text or voice?

Option: software
Option: chatbot
Option: database
Option: web server

6. What term describes the punishment imposed for breaking a law or rule?

Option: rewards
Option: penalties
Option: incentives
Option: benefits

7. Who are individuals or entities that allocate capital with the expectation of a future financial return?

Option: borrowers
Option: savers
Option: spenders
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8.

Option: investors

What economic term describes the general increase in prices and the fall in the purchasing value of

money?

10

Option: deflation
Option: recession
Option: inflation
Option: devaluation

. What term refers to the skills or qualities that enable someone to do something?

Option: dependencies
Option: capabilities
Option: restrictions
Option: limitations

. Which term refers to digital or virtual currency that uses cryptography for security?

Option: currency
Option: stocks

Option: cryptocurrency
Option: gold

Gap-Fill ( Fill in the blanks with the correct word from the vocabulary list. )

11. During the storm, many people felt and sought shelter.
12. The government has housing projects to help low-income families.
13. The ongoing pandemic has caused supply in various industries.
14. The club requires a membership fee to provide an experience.
15. The new research project secured from several private investors.
16. In times of crisis, it is essential to health and safety.
17. Governments need to industries to protect consumers and the environment.
18. Real estate help clients buy and sell properties.
19. The weather suggested that it would rain tomorrow.
Page 5

www.esl-news.com



ESL-NEWS
www.esl-news.com

20. The team worked hard to the conflict before the deadline.

Matching Sentences ( Match each definition to the correct word from the vocabulary list. )

21.

The professor provided a detailed critique of the student's thesis.

22.

The new software includes advanced features that enhance user experience.

23.

The construction of the new bridge is expected to be completed by next year.

24,

Global markets reacted negatively to the unexpected economic news.

25.

Many blockchain platforms utilize tokens for transaction purposes.

26.

The regulatory authority implemented new guidelines for financial institutions.

27.

The chatbot was able to answer common customer inquiries effectively.

28.

Parental guidance is important when it comes to children's exposure to media.

29.

Certain populations are particularly vulnerable to the impacts of climate change.

30.

He faced severe penalties for violating the company's policies.

Answer

Multiple Choice: 1. luxurious 2. partnership 3. connectivity 4. lawsuit 5. chatbot 6. penalties 7. investors
8. inflation 9. capabilities 10. cryptocurrency

Gap-Fill: 11. vulnerable 12. subsidized 13. shortages 14. exclusive 15. funding 16. prioritise 17. regulate
18. agents 19. prediction 20. resolve

Matching sentence: 1. critique 2. features 3. construction 4. markets 5. tokens 6. authority 7. chatbot 8.
parental 9. vulnerable 10. penalties
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