
Is Now the Right Time to Buy SpaceX Stock?

Description

Space Exploration Technologies, commonly known as SpaceX, held a successful initial public offering (IPO),
with its stock price rising by 19% on the first day of trading. Investors who purchased shares at the IPO price
of £135 are pleased as the stock continues to climb following its launch.

As of now, SpaceX shares have jumped 58% since the IPO. Retail investors are trying to decide whether to
invest immediately, wait until the excitement calms, or avoid the stock altogether. Their choice largely
depends on individual investment goals.

The stock was priced at a level that may not reflect the current value of the company's operations.
However, much like Tesla, investors are optimistic about future prospects, making SpaceX a popular choice
among momentum traders.

SpaceX already dominates the commercial space launch market, accounting for 80% of U.S. launches last
year. Additionally, the Starlink satellite internet service and its new xAI artificial intelligence initiative are
seen as promising for future profits. The company has invested £60 billion to expand its AI capabilities.

Investors are currently focusing less on traditional valuation metrics, which suggests a period of volatility
ahead. Historical trends indicate that, similar to Tesla, SpaceX shares could experience significant
fluctuations.

In the coming months, investors may find opportunities to buy shares at lower prices as the initial
excitement starts to fade. Elon Musk predicts SpaceX could generate £1 trillion in revenue by 2030, which
adds to the speculation around its long-term value.

Vocabulary List:

1. offering //ˈɔfərɪŋ// (noun): something sold or made available to buyers
2. momentum //moʊˈmɛntəm// (noun): growing force that keeps something moving ahead
3. dominates //ˈdɑməˌneɪts// (verb): has control or power over others
4. valuation //ˌvæljuˈeɪʃən// (noun): the estimated monetary worth of something
5. volatility //ˌvɑləˈtɪlɪti// (noun): likely to change suddenly and often
6. speculation //ˌspɛkjəˈleɪʃən// (noun): ideas or guesses without full information

Comprehension Questions
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Multiple Choice

1. What was the stock price of SpaceX at its IPO? 
    Option: £135
    Option: £150
    Option: £120
    Option: £100

2. By what percentage did SpaceX's stock price rise on the first day of trading? 
    Option: 19%
    Option: 15%
    Option: 25%
    Option: 10%

3. What percentage of U.S. launches did SpaceX dominate last year? 
    Option: 80%
    Option: 70%
    Option: 90%
    Option: 60%

4. How much has SpaceX invested to expand its AI capabilities? 
    Option: £50 billion
    Option: £70 billion
    Option: £60 billion
    Option: £40 billion

5. What is Elon Musk's prediction for SpaceX's revenue by 2030? 
    Option: £1 trillion
    Option: £500 billion
    Option: £2 trillion
    Option: £750 billion

6. Which other company is mentioned as having a similar investment sentiment as SpaceX? 
    Option: Amazon
    Option: Google
    Option: Tesla
    Option: Microsoft
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True-False

7. SpaceX's stock price fell by 19% on the first day of trading. 

8. Investors are focusing more on traditional valuation metrics currently. 

9. SpaceX accounts for 80% of U.S. commercial launches. 

10. Retail investors have only one option regarding their investment in SpaceX. 

11. SpaceX has not invested in artificial intelligence initiatives. 

12. Elon Musk predicts SpaceX could generate £1 trillion in revenue by 2040. 

Gap-Fill

13. SpaceX's stock price rose by  on the first day of trading. 

14. The IPO price for SpaceX shares was set at  per share. 

15. Retail investors are considering whether to invest, wait, or  the stock 

altogether. 

16. SpaceX has invested £60 billion to expand its  capabilities. 

17. Investors are currently focusing less on traditional  metrics. 

18. Elon Musk's prediction includes that SpaceX could generate £1 trillion in  by 

2030. 

Answer
Multiple Choice: 1. £135 2. 19% 3. 80% 4. £60 billion 5. £1 trillion 6. Tesla
True-False: 7. False 8. False 9. True 10. False 11. False 12. False
Gap-Fill: 13. 19% 14. £135 15. avoid 16. AI 17. valuation 18. revenue
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Vocabulary quizzes

Multiple Choice  ( Select the Correct answer for each question. ) 

1. What is the term for the process of determining the current worth of an asset? 
    Option: Valuation
    Option: Depreciation
    Option: Investment
    Option: Yield

2. Which term describes the degree of variation of a trading price series over time? 
    Option: Volatility
    Option: Stability
    Option: Surge
    Option: Correction

3. What type of materials are semiconductors commonly classified as? 
    Option: Conductors
    Option: Insulators
    Option: Elements
    Option: Metalloids

4. Which activity involves trading in assets, hoping to profit from future price changes? 
    Option: Investment
    Option: Speculation
    Option: Hedging
    Option: Insurance

5. What do you call the accumulated unfulfilled orders or tasks? 
    Option: Backlog
    Option: Surge
    Option: Directive
    Option: Vulnerability

6. What term is used for disturbances that interrupt an event or process? 
    Option: Disruptions
    Option: Corrections
    Option: Surges
    Option: Stability

7. What does it mean when a stock price has surged? 
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    Option: Increased rapidly
    Option: Decreased slowly
    Option: Stabilized
    Option: Remained unchanged

8. What best describes a guideline or instruction issued by an authority? 
    Option: Directive
    Option: Proclamation
    Option: Suggestion
    Option: Motto

9. What term is used to indicate a decrease in value or quality? 
    Option: Decline
    Option: Surge
    Option: Stability
    Option: Increasing

10. What does it mean if someone admitted to a mistake? 
    Option: Confessed
    Option: Denied
    Option: Revealed
    Option: Excused

Gap-Fill  ( Fill in the blanks with the correct word from the vocabulary list. ) 

11. In physics, momentum is defined as the product of mass and . 

12. The training program was very  and required a lot of effort from the 

participants. 

13. To improve the system, the team decided to  new software technologies. 

14. Software updates often include a  to fix known issues. 

15. The cybersecurity audit revealed a  in the company's firewall. 

16. The new smartphone model features a longer-lasting  for extended use. 

17. The  results indicated a strong possibility of success in the project. 
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18. The company  a decline in profits due to market changes. 

19. He joined a firm that  in financial consulting for tech companies. 

20. The stock market saw a  after a period of rapid gains. 

Matching Sentences  ( Match each definition to the correct word from the vocabulary list. ) 

21. The company launched a new product offering that excited investors.

22. The tech giant dominates the market, making it hard for competitors to keep up.

23. The stock's volatile nature caused many investors to rethink their strategies.

24. The investment is expected to yield high returns over the next decade.

25. Regular monitoring of the system ensures that any issues are promptly addressed.

26. The financial sector has seen significant disruptions due to new regulations.

27. She admitted that the project's timeline had been unrealistic from the start.

28. Hackers often look to exploit vulnerabilities in outdated software.

29. The manager issued a directive to improve workplace safety measures.

30. Due to the technical challenges, there was a considerable backlog of orders to fulfill.

Answer
Multiple Choice: 1. Valuation 2. Volatility 3. Metalloids 4. Speculation 5. Backlog 6. Disruptions 7. Increased 
rapidly 8. Directive 9. Decline 10. Confessed
Gap-Fill: 11. velocity 12. intensive 13. implement 14. patch 15. vulnerability 16. battery 17. preliminary
18. suffered 19. specialised 20. correction
Matching sentence: 1. offering 2. dominates 3. volatility 4. yield 5. monitoring 6. sector 7. admitted 8. 
exploited 9. directive 10. backlog
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