
Local Car Dealerships Struggle Amid Mega Retailers’ Growth

Description

Derek Sylvester has sold his family's Chevrolet dealership, Sylvester Chevrolet, located in Peckville,
Pennsylvania. The decision to sell comes as Sylvester, aged 67, considers retirement amidst significant
changes in the automotive industry. These changes include a shift towards electric vehicles and increasing
technological demands, making it challenging for smaller dealerships to remain profitable.

Since opening in 1972, Sylvester Chevrolet has been a cornerstone of the local community. Sylvester noted
that many family members still wish to work at the dealership but felt unable to continue managing the
business in the current market. The dealership sale reflects a nationwide trend where smaller operations are
merging with larger chains.

The National Automobile Dealers Association (NADA) indicates that while most U.S. dealerships are still
small, the largest retailers have increased their market share significantly in recent years. The top 150
dealers now account for 27% of new vehicle sales, reflecting a substantial rise from previous years.

Amid growing competition and consolidation, larger groups like Matthews Auto Group aim to expand their
operations, having acquired Sylvester Chevrolet. The industry is witnessing a "grow-or-die" sentiment,
pushing many smaller stores to evaluate their future.

Looking ahead, the pace of mergers and acquisitions in the automotive sector is expected to increase.
Sylvester plans to retire and focus on his farm, signifying a new chapter after decades of service to his
community.

Comprehension Questions

Multiple Choice

1. In which year did Sylvester Chevrolet open? 
    Option: 1965
    Option: 1970
    Option: 1972
    Option: 1980

2. What is the age of Derek Sylvester as he considers retirement? 
    Option: 60
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    Option: 65
    Option: 67
    Option: 70

3. Which group acquired Sylvester Chevrolet? 
    Option: Matthews Auto Group
    Option: National Automobile Dealers Association
    Option: General Motors
    Option: Ford

4. What percentage of new vehicle sales do the top 150 dealers account for? 
    Option: 15%
    Option: 20%
    Option: 27%
    Option: 30%

5. What has significantly changed in the automotive industry prompting Sylvester to sell? 
    Option: Shift towards electric vehicles
    Option: Decrease in vehicle sales
    Option: Increase in fuel prices
    Option: Reduced demand for SUVs

6. What does Sylvester plan to focus on after retirement? 
    Option: Traveling
    Option: Farming
    Option: Consulting
    Option: New dealership

True-False

7. Derek Sylvester sold Sylvester Chevrolet because of high profitability. 

8. The dealership has been a part of the local community since 1972. 

9. The largest retailers in the automotive market have lost market share in recent years. 

10. Many of Sylvester's family members still want to work at Sylvester Chevrolet. 
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11. The automotive industry is seeing a decrease in mergers and acquisitions. 

12. Derek Sylvester is planning to open a new dealership after selling Sylvester Chevrolet. 

Gap-Fill

13. Derek Sylvester is aged  as he considers retirement. 

14. Sylvester Chevrolet opened in  1972. 

15. The top 150 dealers in the U.S. account for  27% of new vehicle sales. 

16. The shift towards  vehicles is a significant change in the automotive industry. 

17. Sylvester plans to retire and focus on his  after selling the dealership. 

18. The automotive industry is experiencing a  sentiment among smaller 

dealerships. 

Answer
Multiple Choice: 1. 1972 2. 67 3. Matthews Auto Group 4. 27% 5. Shift towards electric vehicles 6. Farming
True-False: 7. False 8. True 9. False 10. True 11. False 12. False
Gap-Fill: 13. 67 14. the year 15. approximately 16. electric 17. farm 18. grow-or-die
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