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Markets React as UK Inflation Reality Check Affects Stocks and Bonds
Description

European stocks experienced a decline, while bond yields saw an increase following the release of the latest
price data from the UK. The data raised doubts about whether price pressures had truly been eliminated.
The Stoxx Europe 600 slipped approximately 0.3%, with the FTSE 100 performing below expectations after
it was revealed that UK inflation slowed less than anticipated last month. This has led to speculation about
when the Bank of England will be able to begin reducing interest rates. The pound strengthened and gilts
plunged, causing the two-year yield to rise by about 12 basis points.

Bond yields climbed across Europe, with 10-year US Treasury borrowing costs also edging up. The figures
underscore concerns about persistent inflation pressures globally, making it difficult for central banks to
implement policy easing as previously expected. In addition, the recent surge in prices for metals and grains
has reignited inflation fears. Energy stocks and commodities like Brent crude, gold, silver, and copper all
experienced decreases.

US equity futures remained steady, with traders reducing their expectations for Fed interest rate cuts this
year. The upcoming minutes of the last Fed policy meeting could provide further insight into rate-setters’
thinking. Overall, the economic landscape continues to be uncertain, with investors closely monitoring key
events and data releases this week to gain more clarity on the direction of financial markets.
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on line 76

Vocabulary List:

Decline // (noun): A decrease or reduction.

Yields // (noun): The income return on an investment.

Inflation // (noun): The rate at which the general level of prices for goods and services is rising.

Speculation // (noun): Engaging in risky financial transactions in an attempt to profit from fluctuations in prices.
Surge // (noun): A sudden and great increase.
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Easing // (noun): A reduction or moderation.

Vocabulary quizzes

Multiple Choice ( Select the Correct answer for each question. )

1. What term is used to describe a predicted outcome?
Option: Enterprise
Option: Segment
Option: Forecasted
Option: Surge

2. Which word refers to a treatment for a particular condition?
Option: Optimistic
Option: Promising
Option: Therapy
Option: Breakthrough

3. What term is used to describe the returns or profits produced?

Option: Intimidation
Option: Yields
Option: Inflation
Option: Speculation

4. What word describes a sudden and significant increase?

Option: Easing
Option: Semblance
Option: Unveiled
Option: Surge

Page 2
www.esl-news.com



ESL-NEWS
www.esl-news.com

5. What word means the formal consent or agreement?

Option: Consequences
Option: Prioritizing
Option: Approval
Option: Promising

6. Which term refers to a section or portion?
Option: Regional
Option: Segment
Option: Cancellation
Option: Refunded

7. What term is used to describe something new and original?

Option: Decline
Option: Innovative
Option: Consequences
Option: Surge

8. What word means clear and easily understood?

Option: Sentiment
Option: Transparent
Option: Intimidation
Option: Therapy

9. What term is used to describe the act of calling off?

Option: Forecasted
Option: Cancellation
Option: Optimistic
Option: Breakthrough

10. Which term relates to a specific geographic area?
Option: Intimidation
Option: Yields
Option: Regional
Option: Easing

Gap-Fill ( Fill in the blanks with the correct word from the vocabulary list. )

11. The company promised to give a full to dissatisfied customers.
12. The new software significantly our data processing speed.
Page 3

www.esl-news.com



ESL-NEWS
www.esl-news.com

13. There was a lot of in the stock market about the upcoming merger.

14. The scientists made a groundbreaking in cancer research.

15. The government implemented monetary policies aimed at financial stress.
16. The company experienced a gradual in market share over the past year.
17. Despite the challenges the team remained about the project's success.
18. The witness claimed the defendant used tactics to silence him.

19. Public towards the new policy was overwhelmingly positive.

20. He failed to consider the potential of his actions.

Matching Sentences ( Match each definition to the correct word from the vocabulary list. )

21. The sudden in online orders overwhelmed the shipping department.

22. The company announced its of a smaller competitor to expand its market reach.

23. Rising prices and eroded the purchasing power of consumers.

24. Despite the setbacks the team remained about achieving their goals.

25. The marketing campaign targeted a specific of the population.

26. The last-minute of the event disappointed many attendees.

27. The survey aimed to capture public towards the new policy.

28. The rehabilitation center offered various forms of for patients.

29. The company prided itself on its approach to business operations.

30. The investment strategy focused on maximizing for shareholders.

Answer

Multiple Choice: 1. Forecasted 2. Therapy 3. Yields 4. Surge 5. Approval 6. Segment 7. Innovative
8. Transparent
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9. Cancellation 10. Regional

Gap-Fill: 11. refund 12. accelerated 13. speculation 14. breakthrough 15. easing 16. decline 17. optimistic
18. intimidation 19. sentiment 20. consequences

Matching sentence: 1. Surge 2. Acquisition 3. Inflation 4. Optimistic 5. Segment 6. Cancellation 7. Sentiment
8. Therapy 9. Transparent 10. Yields
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