
Nvidia Unveils Potential Boost for Shareholders

Description

Nvidia has established itself as a highly successful investment, particularly for shareholders. The company
controls 95% of the gaming graphics processing unit (GPU) market. Recent developments in artificial
intelligence (AI) have further bolstered Nvidia's growth, as its GPUs are suitable for AI tasks. Since early
2023, Nvidia's stock has surged by 1,330%, raising its market capitalisation to $5 trillion and securing its
position as the world's most valuable company.

The company reported record revenues for the first quarter of its fiscal year 2027, achieving an 85% year-
on-year increase, totalling $81.6 billion. This growth can be largely attributed to the skyrocketing demand
for Nvidia's AI chips. Its data centre revenue alone rose by 92% from the previous year, reflecting the strong
market need for AI solutions.

Nvidia anticipates that this upward trend will continue, projecting Q2 revenues to rise by 95% to reach $91
billion. Additionally, the company has generated substantial cash flow, with operating cash flow hitting
$50.3 billion and free cash flow at $48.5 billion, despite a significant investment in research and
development.

As a result, Nvidia is exploring ways to effectively utilise its cash reserves. This includes investing over $40
billion in startups and higher shareholder returns. Recently, the company announced a massive increase in
its quarterly dividend from $0.01 to $0.25 per share.

Nvidia also plans to return at least 50% of its free cash flow to shareholders in the coming years, potentially
distributing around $110 billion over the next two years. This strategy may lead to increased dividends or
share buybacks, further benefiting shareholders.

Vocabulary List:

1. shareholders //ˈʃɛrˌhoʊldərz// (noun): people who own shares in a company
2. surged //sɝdʒd// (verb): rose very quickly and by a large amount
3. capitalisation //ˌkæpɪtəlaɪˈzeɪʃən// (noun): total value of a company's shares on the market
4. revenues //ˈrɛvəˌnuz// (noun): money a company gets from selling goods or services
5. dividend //ˈdɪvɪˌdɛnd// (noun): money paid to company owners from the profits
6. startups //ˈstɑrtʌps// (noun): new small companies that are just starting

Comprehension Questions
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Multiple Choice

1. What percentage of the gaming graphics processing unit (GPU) market does Nvidia control? 
    Option: 85%
    Option: 90%
    Option: 95%
    Option: 98%

2. By how much has Nvidia's stock surged since early 2023? 
    Option: 500%
    Option: 1,000%
    Option: 1,330%
    Option: 2,000%

3. What was the total revenue reported by Nvidia for the first quarter of fiscal year 2027? 
    Option: $50.3 billion
    Option: $81.6 billion
    Option: $91 billion
    Option: $100 billion

4. What increase in data centre revenue did Nvidia report? 
    Option: 85%
    Option: 90%
    Option: 92%
    Option: 95%

5. How much is Nvidia's projected revenue for Q2 of fiscal year 2027? 
    Option: $81.6 billion
    Option: $91 billion
    Option: $95 billion
    Option: $100 billion

6. What was the increase in Nvidia's quarterly dividend announced recently? 
    Option: $0.01 to $0.10
    Option: $0.01 to $0.25
    Option: $0.05 to $0.25
    Option: $0.01 to $0.50
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True-False

7. Nvidia's GPUs are not suitable for artificial intelligence tasks. 

8. Nvidia's market capitalisation has reached $5 trillion. 

9. The company's cash flow is significantly low despite high investments. 

10. Nvidia plans to return at least 50% of its free cash flow to shareholders. 

11. Nvidia does not plan to invest in startups. 

12. Nvidia's revenue decreased by 85% year-on-year in the first quarter of fiscal year 2027. 

Gap-Fill

13. Nvidia has established itself as a highly successful investment for 

shareholders. 

14. Nvidia controls % of the gaming graphics processing unit (GPU) market. 

15. In early 2023, Nvidia's stock surged by %. 

16. Nvidia reported revenues totalling  billion for the first quarter of fiscal year 

2027. 

17. Nvidia's operating cash flow hit  billion. 

18. The company announced an increase in its quarterly dividend from $0.01 to 

per share. 

Answer
Multiple Choice: 1. 95% 2. 1,330% 3. $81.6 billion 4. 92% 5. $91 billion 6. $0.01 to $0.25
True-False: 7. False 8. True 9. False 10. True 11. False 12. False
Gap-Fill: 13. shareholders 14. 95 15. 1,330 16. 81.6 17. 50.3 18. 0.25
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Vocabulary quizzes

Multiple Choice  ( Select the Correct answer for each question. ) 

1. What economic factor is characterized by the increase in prices over time? 
    Option: Deflation
    Option: Inflation
    Option: Stagnation
    Option: Depreciation

2. Which term describes the degree of variation in trading prices over time? 
    Option: Stability
    Option: Volatility
    Option: Liquidity
    Option: Capitalisation

3. What is the term used when one company purchases another company? 
    Option: Merger
    Option: Acquisition
    Option: Coalition
    Option: Joint Venture

4. What do we call the income generated from normal business operations? 
    Option: Expenses
    Option: Profits
    Option: Revenues
    Option: Dividends

5. Who are the individuals or entities that own shares in a company? 
    Option: Bondholders
    Option: Investors
    Option: Shareholders
    Option: Creditors

6. What is the term for the combination of two companies into one? 
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    Option: Acquisition
    Option: Merger
    Option: Division
    Option: Spin-off

7. Which term refers to a process characterized by constant change or activity? 
    Option: Static
    Option: Dynamic
    Option: Stable
    Option: Uniform

8. What is used to describe the total value of a company's outstanding shares? 
    Option: Net Worth
    Option: Share Price
    Option: Capitalisation
    Option: Market Value

9. What term is used to refer to a decline in economic activity? 
    Option: Upturn
    Option: Recession
    Option: Downturn
    Option: Recovery

10. What financial instrument represents a loan made by an investor to a borrower? 
    Option: Equity
    Option: Bond
    Option: Stock
    Option: Asset

Gap-Fill  ( Fill in the blanks with the correct word from the vocabulary list. ) 

11. The company announced an  of its project deadline to accommodate 

unexpected delays. 

12. The building underwent a major  to modernize its infrastructure. 

13. Excessive regulation can  the growth of small businesses. 

14. The stock prices  sharply following the positive earnings report. 
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15. It took some time for the new employees to  to the company culture. 

16. The marketing campaign aimed to  the brand's visibility in the market. 

17. The team gained  in their sales after launching the new product line. 

18. Many investors are looking to fund  in the tech industry for innovative 

solutions. 

19. Understanding the  of a company is crucial before investing in its stocks. 

20. The  of the company increased significantly after the successful product 

launch. 

Matching Sentences  ( Match each definition to the correct word from the vocabulary list. ) 

21. The dynamic nature of the tech industry requires constant innovation.

22. Market volatility can create both risk and opportunity for investors.

23. A merger between competing firms can create a stronger market presence.

24. High inflation can diminish purchasing power and affect savings.

25. The capitalisation of a company indicates its market value and stability.

26. Shareholders play a critical role in corporate governance and decision-making.

27. Increasing revenues are often a key goal for businesses seeking growth.

28. An acquisition can be a strategic move to enhance competitive advantage.

29. The economic downturn significantly impacted small businesses and employment levels.

30. Investors often seek bonds for their perceived safety and predictable returns.

Answer
Multiple Choice: 1. Inflation 2. Volatility 3. Acquisition 4. Revenues 5. Shareholders 6. Merger 7. Dynamic
8. Capitalisation
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9. Downturn 10. Bond
Gap-Fill: 11. extension 12. renovation 13. impede 14. surged 15. acclimatise 16. amplify 17. momentum
18. startups 19. fundamentals 20. valuation
Matching sentence: 1. dynamic 2. volatility 3. merger 4. inflation 5. capitalisation 6. shareholders 7. revenues
8. acquisition 9. downturn 10. bond
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