
SpaceX IPO Expected to Spark $75 Billion Investment Boom

Description

The SpaceX initial public offering (IPO) is expected to be significant. Currently, people can invest in SpaceX
by buying existing shares, but the IPO will create new shares. This means the money raised will go directly
to SpaceX, after some fees are taken out.

The IPO could bring in between $50 billion and $75 billion for SpaceX. This is a large amount of money that
the company plans to use quickly. SpaceX has big plans, including expanding its Starship rocket and
building a base on the Moon. The company is also interested in creating AI (artificial intelligence) data
centres in space.

Much of the money from the IPO is expected to benefit other companies, especially in the AI sector. SpaceX
buys a lot of special AI chips, particularly from Nvidia, the world’s leading maker of these chips. Nvidia
currently has about 85% of the AI chip market. SpaceX needs these chips for various tasks, including its AI
projects and launching rockets.

Additionally, SpaceX's success could also help Tesla, another company owned by Elon Musk. Tesla has
invested in xAI, which aims to develop AI models for self-driving technology. The additional money from
SpaceX’s IPO could greatly improve xAI’s capabilities, potentially benefiting Tesla’s future growth as well.

Vocabulary List:

1. offering //ˈɔfərɪŋ// (noun): something offered to the public to buy
2. invest //ɪnˈvɛst// (verb): to put money into something to earn profit
3. shares //ʃɛɹz// (noun): equal parts of ownership in a company
4. expanding //ɪkˈspændɪŋ// (verb): making something bigger or growing in size
5. centres //ˈsɛntərz// (noun): buildings where specific work or services happen
6. benefit //ˈbɛnɪfɪt// (verb): to help or give an advantage to someone

Comprehension Questions

Multiple Choice

1. What is the expected range of money that SpaceX could raise from its IPO? 
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    Option: $10 billion to $25 billion
    Option: $25 billion to $50 billion
    Option: $50 billion to $75 billion
    Option: $75 billion to $100 billion

2. What company is the leading maker of AI chips that SpaceX buys? 
    Option: Intel
    Option: AMD
    Option: Nvidia
    Option: Qualcomm

3. What is one of SpaceX's plans for using the money from the IPO? 
    Option: Expanding its Starship rocket
    Option: Buying Tesla shares
    Option: Investing in Apple
    Option: Developing smartphone technology

4. Who owns SpaceX and Tesla? 
    Option: Jeff Bezos
    Option: Bill Gates
    Option: Elon Musk
    Option: Mark Zuckerberg

5. What percentage of the AI chip market does Nvidia currently hold? 
    Option: 65%
    Option: 75%
    Option: 85%
    Option: 95%

6. Which technology is xAI developing models for? 
    Option: Gaming
    Option: Self-driving technology
    Option: Social media
    Option: Blockchain

True-False

7. Investors can currently only buy new shares of SpaceX. 
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8. The IPO funds will help create AI data centres in space. 

9. SpaceX is planning to build a base on Mars with the IPO funds. 

10. Tesla is planning to develop AI models through xAI. 

11. SpaceX has no plans for expanding its technology with the IPO funds. 

12. Elon Musk owns both SpaceX and Tesla. 

Gap-Fill

13. The SpaceX IPO is expected to raise between $50 billion and  billion. 

14. Nvidia controls approximately % of the AI chip market. 

15. SpaceX's IPO funds are expected to benefit the  sector. 

16. The money raised by the IPO will go directly to SpaceX after some  are taken 

out. 

17. SpaceX plans to expand its  rocket with the funds from the IPO. 

18. The additional money from SpaceX’s IPO could benefit Tesla’s  growth. 

Answer
Multiple Choice: 1. $50 billion to $75 billion 2. Nvidia 3. Expanding its Starship rocket 4. Elon Musk 5. 85%
6. Self-driving technology
True-False: 7. False 8. True 9. False 10. True 11. False 12. True
Gap-Fill: 13. 75 14. 85 15. AI 16. fees 17. Starship 18. future
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