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US Stocks Decline Again as Chipmaker Recovery Falters
Description

Stocks experienced a sharp decline on Tuesday after a brief recovery earlier in the week. The Nasdaq 100
fell nearly 4% by late morning, largely driven by losses in the semiconductor sector, which had shown some
strength on Monday. The VanEck Semiconductor ETF dropped close to 7% at its lowest point.

Several chip companies faced significant losses, with Micron Technology down 4.3% and Broadcom losing
1.3%. This sell-off was particularly sudden, contrasting with the earlier gains where major indexes had risen
by around 1%. The volatility in the market was highlighted by a 10% increase in the VIX index, which
measures market risk.

Analysts believe this selling pressure stems from profit-taking following a period of record gains in the stock
market, especially in technology sectors. Louis Navellier, a market expert, noted that while profit-taking
continues in tech, other sectors are beginning to perform better, which is a positive sign.

Some investors speculate that the sell-off may indicate a move towards cash reserves in preparation for the
expected trading of SpaceX stock on Friday. Tuesday’s losses continued the downturn from Friday, which
some analysts describe as a healthy correction in the market.

During this trading session, Brent oil fell 2.8% to $91.45, while WTI oil dropped over 3.3% to $88.21. The US
President mentioned ongoing negotiations with Iran, stating they might have more information in the
coming days. Meanwhile, US Treasury bonds increased, with the 10-year yield reaching 4.52%.

Vocabulary List:

decline //dr'klain// (noun): a drop in amount or value

semiconductor //,semikan'daktar// (noun): a material used to make electronic parts
sector //'sektz// (noun): a part of the economy or market

volatility //,vala'tiliti// (noun): how much and how quickly prices change
correction //ka'rekfan// (noun): a small price drop after a prior rise
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yield //ji:ld// (noun): amount of return from an investment

Comprehension Questions
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Multiple Choice

1. What was the percentage decline of the Nasdag 100 by late Tuesday morning?
Option: 1%
Option: 2%
Option: 4%
Option: 10%

2. Which sector primarily drove the losses in the stock market on Tuesday?

Option: Banking

Option: Semiconductor
Option: Energy

Option: Consumer Goods

3. How much did the VanEck Semiconductor ETF drop at its lowest point?
Option: 4%
Option: 5%
Option: 6%
Option: 7%

4. What did the VIX index indicate about market volatility on Tuesday?

Option: Decreased by 5%
Option: Increased by 10%
Option: Remained the same
Option: Decreased by 10%

5. What was the price of Brent oil after its decline?

Option: $88.21
Option: $91.45
Option: $90.00
Option: $92.50

6. What was the yield of the 10-year US Treasury bonds mentioned?

Option: 4.25%
Option: 4.52%
Option: 4.75%
Option: 5.00%
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True-False

7. Stocks experienced a sharp increase on Tuesday.

8. Micron Technology saw a gain of 4.3%.

9. The VIX index is a measure of market risk.

10. Louis Navellier believes that all sectors are performing poorly.

11. WTI oil dropped over 3.3% to $88.21.

12. Investors are moving towards cash reserves ahead of trading of SpaceX stock.

Gap-Fill

13. The Nasdaq 100 fell nearly by late morning.

14. The VanEck Semiconductor ETF dropped close to at its lowest point.
15. During this trading session, Brent oil fell to $91.45.

16. US Treasury bonds increased, with the 10-year yield reaching %.

17. Some analysts describe the downturn as a healthy in the market.
18. The selling pressure is believed to stem from following record gains.
Answer

Multiple Choice: 1. 4% 2. Semiconductor 3. 7% 4. Increased by 10% 5. $91.45 6. 4.52%
True-False: 7. False 8. False 9. True 10. False 11. True 12. True
Gap-Fill: 13. 4% 14. 7% 15. 2.8% 16. 4.52% 17. correction 18. profit-taking

Vocabulary quizzes
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Multiple Choice ( Select the Correct answer for each question. )

1. What is the term for the process of determining the current worth of an asset?

Option: Valuation
Option: Depreciation
Option: Investment
Option: Yield

2. Which term describes the degree of variation of a trading price series over time?
Option: Volatility
Option: Stability
Option: Surge
Option: Correction

3. What type of materials are semiconductors commonly classified as?

Option: Conductors
Option: Insulators
Option: Elements
Option: Metalloids

4. Which activity involves trading in assets, hoping to profit from future price changes?

Option: Investment
Option: Speculation
Option: Hedging
Option: Insurance

5. What do you call the accumulated unfulfilled orders or tasks?

Option: Backlog
Option: Surge
Option: Directive
Option: Vulnerability

6. What term is used for disturbances that interrupt an event or process?

Option: Disruptions
Option: Corrections
Option: Surges
Option: Stability

7. What does it mean when a stock price has surged?

Option: Increased rapidly
Option: Decreased slowly
Option: Stabilized
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Option

: Remained unchanged

8. What best describes a guideline or instruction issued by an authority?

Option
Option
Option
Option

: Directive

: Proclamation
: Suggestion

: Motto

9. What term is used to indicate a decrease in value or quality?

Option
Option
Option
Option

10. What

Option
Option
Option
Option

Gap-Fill

: Decline

: Surge

: Stability

: Increasing

does it mean if someone admitted to a mistake?

: Confessed
: Denied

: Revealed
: Excused

( Fill in the blanks with the correct word from the vocabulary list. )

11. In physics, momentum is defined as the product of mass and

12. The training program was very and required a lot of effort from the

participants.

13. To improve the system, the team decided to new software technologies.
14. Software updates often include a to fix known issues.
15. The cybersecurity audit revealed a in the company's firewall.
16. The new smartphone model features a longer-lasting for extended use.
17. The results indicated a strong possibility of success in the project.
18. The company a decline in profits due to market changes.
19. He joined a firm that in financial consulting for tech companies.
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20. The stock market saw a after a period of rapid gains.

Matching Sentences ( Match each definition to the correct word from the vocabulary list. )

21.

The company launched a new product offering that excited investors.

22.

The tech giant dominates the market, making it hard for competitors to keep up.

23.

The stock's volatile nature caused many investors to rethink their strategies.

24,

The investment is expected to yield high returns over the next decade.

25.

Regular monitoring of the system ensures that any issues are promptly addressed.

26.

The financial sector has seen significant disruptions due to new regulations.

27.

She admitted that the project's timeline had been unrealistic from the start.

28.

Hackers often look to exploit vulnerabilities in outdated software.

29.

The manager issued a directive to improve workplace safety measures.

30.

Due to the technical challenges, there was a considerable backlog of orders to fulfill.

Answer

Multiple Choice: 1. Valuation 2. Volatility 3. Metalloids 4. Speculation 5. Backlog 6. Disruptions 7. Increased
rapidly 8. Directive 9. Decline 10. Confessed

Gap-Fill: 11. velocity 12. intensive 13. implement 14. patch 15. vulnerability 16. battery 17. preliminary
18. suffered 19. specialised 20. correction

Matching sentence: 1. offering 2. dominates 3. volatility 4. yield 5. monitoring 6. sector 7. admitted 8.
exploited 9. directive 10. backlog
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