ESL-NEWS
www.esl-news.com

Virgin Galactic Jumps 18% Amid Decline for AST SpaceMobile and
Rocket Lab

Description

The space sector is experiencing a significant divide this morning. Virgin Galactic’s stock has risen by 18%
to $7.28, while other companies in the industry are seeing sharp declines. AST SpaceMobile's stock has
fallen 9% to $103.50, Planet Labs is down 8% to $46.85, and Rocket Lab has been hit hardest, dropping
13% to just over $124.

This shift follows Friday's incident where Blue Origin’s New Glenn rocket exploded during a test at Cape
Canaveral. Rocket Lab's stock went from a 6% drop on Friday to a 13% decline today, indicating a deeper
market reaction.

Investors are moving money from launch-focused companies to Virgin Galactic, seen as the main
beneficiary of Blue Origin's issues. This trend appears to be influenced by market sentiment rather than
underlying company performance.

Virgin Galactic has gained significant momentum, rising 165% over the past month. This surge is supported
by Blue Origin's setbacks and a strong recommendation from Jefferies with a price target of $5, although
Virgin Galactic's stock is currently above that figure. CEO Michael Colglazier confirmed that the company
plans to begin flight testing in the third quarter and spaceflights in the fourth quarter of this year. However,
Virgin Galactic reported just $227,000 in revenue for Q1 2026.

Around the sector, AST SpaceMobile’s stock continues to drop after it missed revenue estimates, while
Rocket Lab’s solid performance has not alleviated concerns about launch capacity following the issues at
Blue Origin. Despite recent successes, Planet Labs is also experiencing a decline.

The sector seems to be experiencing a rotation as investors reassess their positions following substantial
gains. Investors are watching for further developments, including Blue Origin’s investigation results and
upcoming launches from AST SpaceMobile and Rocket Lab. Observers are particularly curious whether
Virgin Galactic's stock can maintain its recent gains.
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Vocabulary List:

sector //'sektz// (noun): part of the economy or business area

beneficiary //,bena'fifari// (noun): person or company that gets advantage or help
sentiment //'sentamant// (noun): people's feeling or opinion about something
momentum //mos'mentam// (noun): increasing speed or force of growth
reassess // ri:;a'ses// (verb): think again and change a decision

o vk wne=

rotation //rou'teifen// (noun): change in what people focus or invest in

Comprehension Questions

Multiple Choice

1. What was the percentage increase in Virgin Galactic’s stock?
Option: 18%
Option: 165%
Option: 13%
Option: 9%

2. Which company's stock saw the largest decline?

Option: AST SpaceMobile
Option: Planet Labs
Option: Rocket Lab
Option: Virgin Galactic

3. During which quarter is Virgin Galactic planning to begin flight testing?
Option: Q1
Option: Q2
Option: Q3
Option: Q4

4. What was the stock price of Planet Labs after the decline?
Option: $7.28
Option: $46.85
Option: $124

Page 2
www.esl-news.com



e

ESL-NEWS
www.esl-news.com

Option: $103.50

5. Who gave a strong recommendation for Virgin Galactic?

Option: Blue Origin
Option: Jefferies
Option: Rocket Lab
Option: SpaceX

6. What was Virgin Galactic's revenue for Q1 20267

Option: $227,000
Option: $5
Option: $46.85
Option: $124

True-False

7. AST SpaceMobile's stock has increased by 9%.

8. Virgin Galactic's stock is above the Jefferies price target of $5.

9. Rocket Lab's stock decreased by 6% on Friday and 13% today.

10. The space sector is seeing consistent gains across all companies.

11. Michael Colglazier is the CEO of Blue Origin.

12. Investors are moving money from Virgin Galactic to other launch-focused companies.

Gap-Fill

13. Rocket Lab has dropped

14. Virgin Galactic's stock has gained

15. Investors are reassessing following

16. Virgin Galactic reported just

to just over $124.

over the past month.

gains.

in revenue for Q1 2026.
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17. The incident with Blue Origin involves rocket exploding during a test.

18. The investigation results from Blue Origin are expected to influence in the
sector.

Answer

Multiple Choice: 1. 18% 2. Rocket Lab 3. Q3 4. $46.85 5. Jefferies 6. $227,000
True-False: 7. False 8. True 9. True 10. False 11. False 12. False
Gap-Fill: 13. 13% 14. 165% 15. substantial 16. $227,000 17. New Glenn 18. market sentiment

Vocabulary quizzes

Multiple Choice ( Select the Correct answer for each question. )

1. What are indices often used to measure in financial markets?

Option: Economic growth
Option: Market sentiment
Option: Sector performance
Option: Interest rates

2. What term describes a period of sustained increases in the market?

Option: Correction
Option: Rally

Option: Bear market
Option: Consolidation

3. What financial instrument typically offers yields?

Option: Stocks
Option: Bonds
Option: Real estate
Option: Commodities

4. In financial contexts, who are beneficiaries typically?

Option: Investors

Option: Borrowers

Option: Companies

Option: Designated individuals
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5. What term refers to a situation where income is less than expected?

Option: Surplus
Option: Deficit

Option: Shortfall
Option: Balance

6. Which of the following might a policy exempt?

Option: Taxes on necessities
Option: All businesses
Option: Financial transactions
Option: Employee wages

7. What does market sentiment often indicate?

Option: Investor mood
Option: Regulatory changes
Option: Economic indicators
Option: Interest rates

8. What type of policy is related to government spending and revenue?

Option: Monetary
Option: Fiscal
Option: Structural
Option: Social

9. What does market momentum typically describe?
Option: Volatility
Option: Direction of movement
Option: Market liquidity
Option: Investor confidence

10. Which term refers to the income generated from normal business operations?

Option: Debt
Option: Revenue
Option: Equity
Option: Expenses

Gap-Fill ( Fill in the blanks with the correct word from the vocabulary list. )

11. Interest rate can have a significant impact on financial markets.
12. The company's financial allowed it to weather the economic downturn.
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13.

14.

15.

16.

17.

18.

19.

20

Fulfilling financial

is crucial for maintaining a good credit score.

There has been a sector

Accurate

toward technology stocks recently.

Improving profit

is essential for planning future business strategies.

can lead to better financial stability.

The company faced

over a contested contract issue.

It may be time to

our strategy in light of recent changes.

Our main

. The insurance company provided a

has introduced a new product that could impact our sales.

of covered medications.

Matching Sentences ( Match each definition to the correct word from the vocabulary list. )

21.

A copay is a fixed amount a patient pays for a specific medical service.

22.

A company is considered insolvent when its liabilities exceed its assets.

23.

A beneficiary is a person designated to receive benefits from a financial account.

24,

Demand in economics refers to the desire and ability of consumers to purchase goods and services.

25.

The process was optimized to improve efficiency and reduce costs.

26.

Momentum in finance refers to the tendency of an asset's price to persist in the same direction.

27.

Liquidation involves selling off assets to pay creditors when a company is closing.

28.

The technology sector has seen tremendous growth in recent years.

29.

Earnings are the profits a company makes after all expenses have been deducted.

30

. Interest rate hikes can lead to increased borrowing costs for consumers.

Answer

Multiple Choice: 1. Market sentiment 2. Rally 3. Bonds 4. Designated individuals 5. Shortfall 6. Taxes on
necessities
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7. Investor mood 8. Fiscal 9. Direction of movement 10. Revenue

Gap-Fill: 11. hikes 12. resilience 13. obligations 14. rotation 15. forecasting 16. margins 17. litigation

18. reassess 19. competitor 20. formulary

Matching sentence: 1. copay 2. insolvent 3. beneficiary 4. demand 5. optimised 6. momentum 7. liquidation
8. sector 9. earnings 10. hikes
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