
Warner Bros Discovery avoids break-up through asset sales.

Description

Unlock the Editor’s Digest for free! Roula Khalaf, Editor of the FT, curates her top stories in this exclusive
weekly newsletter.

According to sources familiar with the situation, Warner Bros. Discovery’s senior management is seeking to
prevent a breakup as they work quickly to reverse the Hollywood giant’s plummeting stock performance.
Following a nearly 70% decline in its share price since the company’s formation in 2022, CEO David Zaslav
and CFO Gunnar Wiedenfels have explored all possible strategies to halt the downward trend. Despite
considering a split of the company, executives have concluded that separating the failing television
channels from the successful streaming and studio businesses would not be the optimal solution at this time.

The potential breakup was initially seen as an attractive option but would pose significant operational
challenges and likely lead to prolonged legal disputes. Instead of a drastic measure like a breakup, Zaslav
and Wiedenfels are exploring sales of smaller assets, such as the Polish broadcaster TVN or a stake in
Warner’s video games business.

With hopes that investors will remain patient, the management aims to increase the company's market
capitalization to around $60 billion, significantly higher than the current value of $7.88 per share. The
company's focus post-merger has been on cost-cutting, debt reduction, and asset sales, as it plans to
address its challenges and improve performance.

Vocabulary List:

1. Management /ˈmænɪdʒmənt/ (noun): The process of dealing with or controlling things or people.
2. Capitalization /ˌkæpɪtəlaɪˈzeɪʃən/ (noun): The total amount of outstanding shares in relation to the stock market 

value.
3. Decline /dɪˈklaɪn/ (verb): To become smaller fewer or less; decrease.
4. Operational /ˌɒpəˈreɪʃənl/ (adjective): Relating to the day-to-day functioning of a business or organization.
5. Strategy /ˈstrætədʒi/ (noun): A plan of action designed to achieve a long-term or overall aim.
6. Challenges /ˈtʃælɪndʒɪz/ (noun): Difficult tasks or situations that require effort to overcome.

Comprehension Questions
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Multiple Choice

1. Who curates the Editor’s Digest weekly newsletter featuring top stories? 
    Option: Roula Khalaf
    Option: David Zaslav
    Option: Gunnar Wiedenfels
    Option: David Zaslav and Gunnar Wiedenfels

2. What is the main concern of Warner Bros. Discovery’s senior management as mentioned in the content? 
    Option: Reversing plummeting stock performance
    Option: Expanding the company to new markets
    Option: Launching a new streaming service
    Option: Increasing dividend payouts

3. What strategy have CEO David Zaslav and CFO Gunnar Wiedenfels explored to stop the downward trend? 
    Option: Breakup of the company
    Option: Investing in new ventures
    Option: Filing for bankruptcy
    Option: Seeking government bailout

4. What have the executives concluded regarding separating the failing television channels from the 
successful streaming and studio businesses? 
    Option: Not optimal at this time
    Option: Highly recommended
    Option: Necessary for survival
    Option: Will result in immediate profit

5. What alternative to a drastic breakup are Zaslav and Wiedenfels exploring? 
    Option: Sales of smaller assets
    Option: Merging with a competitor
    Option: Acquiring new businesses
    Option: Relocating the company headquarters

6. What is the management aiming to increase the company’s market capitalization to? 
    Option: $60 billion
    Option: $1 billion
    Option: $100 million
    Option: $10 billion
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Answer
Multiple Choice: 1. Roula Khalaf 2. Reversing plummeting stock performance 3. Breakup of the company
4. Not optimal at this time 5. Sales of smaller assets 6. $60 billion

Vocabulary quizzes

Multiple Choice  ( Select the Correct answer for each question. ) 

1. What is a synonym for "expected"? 
    Option: Underwhelming
    Option: Optimistic
    Option: Marginal
    Option: Enhance

2. Which word refers to a series of related products or services? 
    Option: Challenges
    Option: Innovative
    Option: Trade-offs
    Option: Marginal

3. What term means a decrease or deterioration? 
    Option: Disappointment
    Option: Acceptance
    Option: Capitalization
    Option: Operational

4. What word means weaknesses or flaws? 
    Option: Enhance
    Option: Criticism
    Option: Customization
    Option: Acclaimed

5. Which term relates to the appreciation of beauty or appearance? 
    Option: Productivity
    Option: Management
    Option: Emphasizing
    Option: Challenges
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6. What is the process of tailoring a product or service to meet specific needs? 
    Option: Hesitant
    Option: Disappointing
    Option: Piqued
    Option: Innovative

7. Which term refers to the efficiency of production or work? 
    Option: Optimistic
    Option: Skeptical
    Option: Management
    Option: Marginal

8. What word describes the amount of financial resources available for use in a business? 
    Option: Piqued
    Option: Enhance
    Option: Hesitant
    Option: Productivity

9. Which term refers to a plan of action designed to achieve a long-term goal? 
    Option: Quirks
    Option: Marginal
    Option: Anticipated
    Option: Disappointment

10. What are difficulties or obstacles that need to be overcome? 
    Option: Acceptance
    Option: Customization
    Option: Franchise
    Option: Shortcomings

Gap-Fill  ( Fill in the blanks with the correct word from the vocabulary list. ) 

11. The performance of the new product was  failing to meet expectations. 

12. By  the importance of teamwork the manager improved collaboration among 

employees. 

13. The team worked on optimizing  processes to increase efficiency. 

14. The new software tool helped boost  by automating repetitive tasks. 

ESL-NEWS
www.esl-news.com

ESL-NEWS.COM

Page 4
www.esl-news.com



15. The company aims to  its customer service to provide a better experience. 

16. The proposal to streamline work processes was  by the team. 

17. Some employees were  about the new company policy changes. 

18. The startup introduced an  business model that disrupted the industry. 

19. Regular team-building activities improved the  among department members. 

20. Effective  is crucial for the success of any project. 

Matching Sentences  ( Match each definition to the correct word from the vocabulary list. ) 

21. Despite high expectations the movie's box office performance was disappointing.

22. The new CEO had to address the challenges left by the previous leader.

23. The project's success was only marginally impacted by the budget cut.

24. The artist faced harsh for the lack of originality in their latest work.

25. The new restaurant received praise from food critics and customers alike.

26. The company plans to its online presence through social media marketing.

27. The software has some that users find amusing yet sometimes frustrating.

28. The tech startup introduced an solution to simplify online payments.

29. The team celebrated the of their project proposal by the management.

30. In project management decisions often involve considering various to achieve the best outcome.

Answer
Multiple Choice: 1. Optimistic 2. Innovative 3. Disappointment 4. Criticism 5. Emphasizing 6. Innovative
7. Management 8. Enhance 9. Marginal 10. Shortcomings
Gap-Fill: 11. Disappointing 12. Emphasizing 13. Operational 14. Productivity 15. Enhance 16. Accepted
17. Skeptical 18. Innovative 19. Cohesiveness 20. Management
Matching sentence: 1. Underwhelming 2. Predecessor 3. Marginal 4. Criticism 5. Acclaimed 6. Enhance 7. 
Quirks
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8. Innovative 9. Acceptance 10. Trade-offs
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