
Wix to Cut 20% of Workforce, CEO Points to AI

Description

Israel-based web development firm Wix has announced it will cut approximately 20% of its workforce, which
translates to over 1,000 jobs. CEO Avishai Abrahami shared this decision in a post on X early Thursday. He
attributed the layoffs to rapid advancements in artificial intelligence (AI) and challenges related to currency
exchange rates.

Abrahami explained that the company is undergoing a significant transformation. He believes this change is
more than just adopting new tools; it involves restructuring how businesses are built, managed, and
operate. To streamline decision-making, Wix will reduce its layers of leadership.

Wix is also feeling the effects of a strong Israeli shekel against the US dollar. This strengthening has created
"structural pressure" on Wix's ability to continue operating at its current size. When approached for more
information, Wix directed inquiries back to Abrahami's post.

The announcement aligns Wix with a growing trend among technology companies that are reducing staff.
Many leaders in the sector cite AI for its ability to automate various tasks, which leads to job cuts. For
instance, in February, Block reduced its workforce by nearly half, eliminating about 4,000 jobs, while Cisco
laid off 5% of its staff this month.

At the end of the first quarter, Wix had 5,277 employees, based on a shareholder update from May.
Following the news, Wix's shares remained stable. The company will need to manage this transition
carefully and assess how these changes impact its future growth and operations.

Vocabulary List:

1. workforce //ˈwɝkfɔrs// (noun): all the people who work at a company
2. layoffs //ˈleɪˌɔfs// (noun): when workers lose their jobs at a company
3. attributed //əˈtrɪbjʊtɪd// (verb): said that something was caused by someone
4. transformation //ˌtrænsfərˈmeɪʃən// (noun): a big change in how something works
5. streamline //ˈstriːmlaɪn// (verb): make a process or system simpler and faster
6. automate //ˈɔtəˌmeɪt// (verb): use machines or software to do tasks

Comprehension Questions
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Multiple Choice

1. What percentage of its workforce is Wix planning to cut? 
    Option: 10%
    Option: 15%
    Option: 20%
    Option: 25%

2. How many jobs will approximately be cut by Wix? 
    Option: 500
    Option: 1,000
    Option: 1,500
    Option: 2,000

3. Who is the CEO of Wix? 
    Option: Daniel Cohen
    Option: Avishai Abrahami
    Option: Amir Shmulevitz
    Option: Moshe Safdie

4. What major factors contributed to Wix's decision to lay off employees? 
    Option: Market competition
    Option: Rapid advancements in AI and currency exchange rates
    Option: Company expansion
    Option: Increased hiring costs

5. What does Wix plan to do to streamline decision-making? 
    Option: Increase leadership layers
    Option: Reduce layers of leadership
    Option: Expand their workforce
    Option: Conduct market research

6. Which company reduced its workforce by nearly half in February? 
    Option: Wix
    Option: Cisco
    Option: Block
    Option: Google
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True-False

7. Wix plans to cut about 1,500 jobs from its workforce. 

8. The CEO of Wix is planning to restructure how businesses operate. 

9. Wix has a weak Israeli shekel against the US dollar. 

10. Wix's shares remained stable after the announcement. 

11. AI advancements have had no impact on job cuts in the technology sector. 

12. Wix is undergoing a significant transformation. 

Gap-Fill

13. Wix announced it will cut approximately 20% of its workforce, which translates to over 

 jobs. 

14. CEO Avishai Abrahami attributed the layoffs to rapid advancements in 

and challenges related to currency exchange rates. 

15. To streamline decision-making, Wix will reduce its layers of  leadership. 

16. The strengthening of the Israeli shekel has created structural  on Wix's ability 

to continue operating at its current size. 

17. At the end of the first quarter, Wix had  employees according to a shareholder 

update from May. 

18. The announcement aligns Wix with a growing trend among technology companies that are 

 staff. 
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Answer
Multiple Choice: 1. 20% 2. 1,000 3. Avishai Abrahami 4. Rapid advancements in AI and currency exchange 
rates 5. Reduce layers of leadership 6. Block
True-False: 7. False 8. True 9. False 10. True 11. False 12. True
Gap-Fill: 13. 1,000 14. artificial intelligence 15. leadership 16. pressure 17. 5,277 18. reducing

Vocabulary quizzes

Multiple Choice  ( Select the Correct answer for each question. ) 

1. What does liquidity refer to in finance? 
    Option: The ability to meet short-term obligations
    Option: The amount of cash in circulation
    Option: The speed of market transactions
    Option: The total assets owned

2. What is the term for the return of an investor's principal in a financial product? 
    Option: Yield
    Option: Redemption
    Option: Liquidation
    Option: Maturity

3. What is a significant change in form or appearance called? 
    Option: Adjustments
    Option: Gradual change
    Option: Transformation
    Option: Modification

4. What does it mean if a borrower defaults? 
    Option: They pay back on time
    Option: They negotiate new terms
    Option: They fail to fulfill a loan obligation
    Option: They refinance their loan

5. What are limitations on activities or behaviors often referred to as? 

ESL-NEWS
www.esl-news.com

ESL-NEWS.COM

Page 4
www.esl-news.com



    Option: Guidelines
    Option: Rules
    Option: Restrictions
    Option: Terms

6. What do we call the state of being intricate or complicated? 
    Option: Simple structures
    Option: Complexities
    Option: Straightforwardness
    Option: Basic concepts

7. What word describes a reversal or check in progress? 
    Option: Advancement
    Option: Improvement
    Option: Setback
    Option: Success

8. What term refers to a deficit or lack of something? 
    Option: Excess
    Option: Surplus
    Option: Shortfall
    Option: Abundance

9. What does it mean if progress is obstructed? 
    Option: Facilitated
    Option: Hindered
    Option: Accelerated
    Option: Enhanced

10. What does it mean if a person is realistic and reasonable? 
    Option: Idealistic
    Option: Grounded
    Option: Ambitious
    Option: Unrealistic

Gap-Fill  ( Fill in the blanks with the correct word from the vocabulary list. ) 

11. In finance, the return on investment is often referred to as  on an asset. 

12. The maximum limit on an investment fund is known as the . 
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13. Economic  can lead to market fears and reduced investor confidence. 

14. The  of the industry requires adapting to new technologies and practices. 

15. The project received financial  from several major investors. 

16. The company's  was reduced due to budget cuts and layoffs. 

17. Many workers were  during the economic downturn. 

18. To improve efficiency, businesses often seek to  their processes. 

19. To reduce manual labor, companies may choose to  certain tasks. 

20. Legal decisions are often based on previous  set by earlier cases. 

Matching Sentences  ( Match each definition to the correct word from the vocabulary list. ) 

21. The company's profits have been soaring due to increasing demand.

22. The plan is considered feasible with the resources we have.

23. The night sky was filled with a constellation of sparkling stars.

24. The field was scorched by the intense summer heat.

25. He dug a deep trench to lay the foundation for the fence.

26. Timing is crucial when it comes to launching a new product.

27. The team is poised for success with their innovative approach.

28. They experienced a significant setback during their project timeline.

29. The artist attributed his inspiration to nature and personal experiences.

30. Her grounded perspective helped the team stay focused on their goals.

Answer
Multiple Choice: 1. The ability to meet short-term obligations 2. Redemption 3. Transformation 4. They fail to 
fulfill a loan obligation
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5. Restrictions 6. Complexities 7. Setback 8. Shortfall 9. Hindered 10. Grounded
Gap-Fill: 11. yields 12. cap 13. instability 14. transformation 15. backing 16. workforce 17. laid off 18. 
streamline 19. automate 20. precedents
Matching sentence: 1. soaring 2. feasible 3. constellation 4. scorched 5. trench 6. crucial 7. poised 8. setback
9. attributed 10. grounded
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